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Q1 results confirm the improving trend in ADC     
 
 
Reuters DAL.MI 
Bloomberg DAL IM 
Index DJ Stoxx 600 

 
Market data  

Market cap (EURm) 546 

Free float 22% 

No. of shares outstanding (m) 58 

Avg. daily trading 
volume('000) 

150 

YTD abs performance 12.7% 

52-week high (EUR) 9.86 

52-week low (EUR) 5.81 

 

 
 

FY to 31/12 
(EUR) 

2013 2014
E 

2015
E 

Sales (m) 450.7 511.4 552.6 

EBITDA adj (m) 60.0 72.7 83.0 

EBIT adj (m) 50.1 62.6 72.6 

Net profit adj 
(m) 

26.9 44.2 50.3 

Net fin. debt (m) 97.0 72.7 39.4 

FCF (m) 32.6 33.4 43.3 

EPS adj. and 
fully dil. 

0.46 0.76 0.86 

Consensus EPS 0.53 0.62 0.74 

Net dividend 0.16 0.18 0.19 
 
 

FY to 31/12 
(EUR) 

2013 2014
E 

2015
E 

P/E (x) adj and ful. 
dil. 

15.0 12.4 10.9 

EV/EBITDA (x) 8.6 8.7 7.2 

EV/EBIT (x) 10.3 10.1 8.3 

FCF yield 8.1% 6.1% 7.9% 

Dividend yield 2.3% 1.9% 2.1% 

Net debt/EBITDA 
(x) 

1.7 1.1 0.6 

Gearing 52.4
% 

33.0% 15.1% 

ROIC 16.3
% 

19.9% 22.0% 

EV/IC (x) 2.4 2.8 2.6 
 

 

 Improving sales trend in Q1 was known 

 Rising gross margin, stable operating costs 

 Estimates confirmed 

 Buy, TP EUR11.3 (target 2014E P/E of 15x) 

 

Improving sales trend in Q1 was known 
Q1 results came in line with our and consensus expectations (preliminary 
sales were known), with sales at EUR108m up 6.2% YOY, gross operating 
margin at EUR53m up 8.9% YOY, EBIT at EUR13m up 46% YOY, net profit 
at EUR7m up 14% YOY, and net debt at EUR97m at end-March, in line 
with the end-December figure. By division, sales were up 15% in the 
automatic data capture (ADC) division (barcode readers and scanners for 
the retail market) driven by investments from retailers and down 5% in 
industrial automation (IA – automatic identification systems, safety, 
detection and making solutions) reflecting the lack of significant orders in 
T&L. Excluding forex (-1.7%), Q1 sales were up 8% YOY versus the +7% 
YOY organic of Q4 and +4% of Q3. 

Rising gross margin, stable operating costs 
Beside the improving trend in sales which we expect to accelerate in H2, 
the main positive of the earning release was gross margin, which grew 
from 47.4% of sales in Q1 13 to 48.6% in Q1 14, leading to a 46% growth 
in adj. EBIT after almost flat operating costs (+0.8% YOY from EUR39.9m 
in Q1 13 to EUR40.2m in Q1 14). It is also worth noting that cost increase 
refers to R&D (up from EUR8.3m to EUR9.7m) as distribution costs were 
flat and G&A decreased.   

Estimates confirmed   
Management confirmed ADC (65% of sales) is showing signs of recovery 
in mature markets, as retailers (40% of sales by vertical market) are 
starting to invest again and Datalogic should benefit from the rising 
penetration of new products based on the imager technology. Our 
estimates are unchanged and point to a CAGR 2013-15E of +11% for 
sales, +12% for gross margin, +20% for EBIT, and +37% for EPS.  

Buy, TP EUR11.3 (target 2014E P/E of 15x) 
We maintain a Buy rating, TP of EUR11.3 (target P/E 2014E of 15x). The 
company has a strong positioning in its reference markets, and is exposed 
to growth opportunities from the transition to data-rich barcodes and the 
integration of vision technology.  

 
IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last 

page of this report for “Important disclosures” and analyst certification(s)             keplercheuvreux.com
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